Index

advertised trade volume, 51, 151

Agricultural Bank of China, 16

AlA, 45

Alibaba, 35, 69

allocable investor demand, 43, 151

allocations, 45-46, 87, 151

Amadeus Global Travel
Distribution, 36

American depositary receipts
(ADRs), 37, 151

anchor investors, 46, 81, 122, 151

application forms, 48, 151

arbitration, 22, 96

assets under management (AUM),
42, 152

Association of Southeast Asian
Nations (ASEAN), 36, 152

Astro Malaysia, 45, 54

audited accounts, 38, 104, 152

auditors, 38-39, 101, 104-105,
150,152

Autex Block Data, 51, 151

average daily trading volume
(ADTV), 51, 152

bank financing
documentation, 69-72
maturity, 69-72, 167
requests for bank financing
(example), 126
bank roles/titles
‘active’ bookrunners, 4-5,
12; 151
advisers, 4, 82, 151
bookrunners, 4-5, 82, 102,
139-140, 154
co-lead managers, 5, 156
co-managers, S, 156
global coordinators, 4, 81-82,
137-139, 162

187

issue managers, 4, 165
lead managers, 5, 165
‘passive’ bookrunners, 4-5,
12, 170
principal advisers, 4, 172
selling group members, 5, 177
sponsors, 4, 80, 82, 96, 97,
136-137, 178
stabilizing managers, 5, 50, 178
base offer size, 49, 86, 153
beauty parades
dual stage, 14-16
number of invitees, 14-15
oral interviews, 65-66, 73-75
single stage, 14-16
written submissions, 23-25
‘Big Four’, 39, 153
block trades, 79, 153
Bloomberg, 57
board lot, 48-49, 153
bottom-up demand estimates,
43, 154
Bribery Act, 143, 146, 154
bulge-bracket banks, 91, 154
Bumiputera investors (Malaysia),
87, 154

CapitaMalls Asia, 53

checklists for RFPs, 60

China (mainland of), 16, 50, 80, 81,
82, 111

China Cinda Asset Management,
81

China Galaxy Securities, 80

China Huishan Dairy Holdings, 8,
50, 81

Chinese walls, 18, 155

Chow Tai Fook Jewellery, 7, 50

Chunghwa Telecom, 37

claw-back rules, 45, 49, 155



188 Index

closing conditions, 99, 143
comfort letters and procedures,
104, 176
conferences, 51
confidential information, 21
confidentiality agreements, 21-22
conflict of interests, 8, 11, 28, 29,
58, 131, 156
controlling shareholders, 61, 71-72,
97, 100
cornerstone investors
appointment and benefits,
45-47, 81, 83, 157
‘double-dipping’, 46, 159
covenants
on the part of issuers, 12, 71, 99,
144, 157
on the part of selling
shareholders, 12, 71, 99,
146, 157
credentials, 56-59, 157

Damac Real Estate Development,
37-38

deal captains, 44, 158

Dealogic, 57

Dubai, 37

due diligence, 6, 30, 38-39,
102-103, 159

earnings before interest, tax,
depreciation and amortization
(EBITDA) multiples, 33, 62, 159
e-IPOs, 48, 159
Employee Provident Fund Board
(EPF), 45
Employee Retirement Income
Security Act (ERISA), 143, 159
engagement (or mandate) letters
advertising and marketing
activities (by the banks),
96, 135
confidentiality clause, 95,
131-132
engagement period, 94, 97
fees, 95

governing law, 96, 162

investment bank teams, 94, 131

IPO expenses, 95, 133-134

liabilities, 95, 132-133

right to appoint additional
banks, 96-97, 135

scope of work (for banks), 94,
136-140

termination clause, 96, 134

waiver of sovereign immunity,
96, 143, 146, 180

execution considerations

appointment of directors
and key management
positions, 39-40

bank team leaders and execution
team members, 40

corporate governance issues,
39-40

dual listings, 36, 48

financial information, 38-39

IPO work plans, 38

listing location, 35-38

timetable, 12, 30, 38-39

Extel, 66

Facebook, 57
fees
base fees, 52-55
brokerage fees, 54, 79, 80, 154
discretionary incentive fees,
53-54, 80, 158
fee pool and fee sharing, 43, 54,
79-80
praecipium, 53, 171
pre-agreed economics, 52-53,
58, 171
Felda Global Ventures, 45
Ferragamo (Salvatore), 37
financial listing requirements,
29-30, 161
tinancial printers, 13, 150
Foreign Corrupt Practices Act
(FCPA), 143, 146, 161
Foxtons, 7
France, 36, 37, 52, 71-72



‘free-for-all’ marketing
arrangement, 80-81
frontier markets, 37, 48, 162

Germany, 36, 37

Glencore, 36

global depositary receipts (GDRs),
37, 162

going-public convertible bonds, 51

greenshoes (or over-allotment
options), 49-51, 53, 57,
162, 170

HDFC Bank, 38

Hong Kong, 4, 7-8, 12, 16,
22, 33-34, 35, 37, 45-46,
48, 50, 52, 79-80, 83-84,
87,95, 97, 107

Hong Kong Electric
Investments, 87

Hydoo International, 83

IHH Healthcare, 35-36, 45,
50, 53, 87
indemnities and liabilities
by issuers, 99, 145
by selling shareholders, 99, 147
by underwriters, 22, 95, 132
independent advisers/consultants,
7-10, 11-13, 163
independent market research (IMR)
reports, 102, 164
indexes, 43, 49, 164
Indonesia, 6
Information on issuers, 61-62
Institutional Investor magazine, 66
institutional investors, 42
International Financial Review
(IFR), 28
international placement agreement
principles, 98-99, 141-147
Investment Company Act, 39,
143, 165
investor relations, 51, 165
investor surveys, 44, 66, 165
invitation emails, 17-19, 114

Index 189

IPO expenses, 9, 55, 88, 133-134
Italy, 7, 37

Japan, 42, 43, 87, 108, 173

Jingrui Holdings, 33

joint and several obligations, 94,
146-147, 165

kick-off meeting, 100-105
Kumpulan Wang Persaraan
(Diperbadankan) (KWAP), 45

league tables, 56-57, 165
leaks (to the media), 18, 20, 46,
89, 92
‘left lead’ underwriters, 4, 165
legal opinions
10-b-5 disclosure letters, 39, 179
1940 Act opinions, 39, 168
domestic disclosure letters, 39
legal proceedings/litigation, 22, 58
Lembaga Tabung Haji (LTH), 45
licenses, 4, 56
Lloyds Banking Group, 7

Malaysia, 4, 35-36, 45, 50, 53, 54,
57, 86-87

management discussion and
analysis (MD&A), 38, 167

market conditions, 27-28

market positioning, 29-31

MegaFon, 49

Moleskine, 7

MTR Corporation, 48

‘no deal-no fee’ arrangements, 80
nominated advisers (Nomads), 4
numericable, 71, 82

L'Occitane, 52

offer structures, 12, 39,
41-42, 169

Office of Foreign Assets Control
(OFAC), 143, 146, 169

oral presentations, 14, 15,
73-75, 169



190 Index

Parkway, 36

parties to be appointed in
an IPO, 150

Passive Foreign Investment
Company (PFIC), 39,
143, 170

Permodalan Nasional Berhad
(PNB), 45

Philippines (The), 50

placement agreements, 83, 98-99,
135, 141-147

post-deal research coverage, 31,
80, 171

Prada, 37

pre-deal investor education (PDIE),
39-40, 57, 108, 171

pre-deal research, 43-44, 57,
80, 87, 90, 107-108, 171

pre-IPO investments, 15,
33-34, 171

price ranges, 57, 108, 172

price-to-earnings (P/E) multiples,
32,170

pricing (of IPOs), 8, 11-12, 40, 46,
57-58, 66, 172

primary offering, 41, 172

principal shareholders, 61

privatizations, 7, 14, 37, 48, 50, 53,
58, 71, 173

pro forma accounts, 38, 107, 173

public offers without listing
(POWLs), 42-43, 87, 173

public relations firms, 13,
150, 173

Qatér Holding, 45
qualified institutional buyers
(QIBs), 41, 174

Railtrack, 31

registrars, 13, 48, 150, 174

Regulation S (Reg. S), 41, 47,
105, 174

representations and warranties,
12, 98-99, 111, 141-143,
146, 175

request for proposal (RFP)
questionnaire (example),
119-124

research analyst rankings, 44,
66, 175

retail incentives, 48-49, 175

retail offering (types of), 49,
156, 177

reverse scrip issues, 48-49

reviewed accounts, 38, 104

roadshows, 5, 13, 15, 46-47, 88,
108, 176

Royal Mail, 7, 48, 49, §3, 82, 111

Rule 144A private placement, 41,
86, 101, 105, 176

Russia, 49

Samsonite, 8, 50
scope of work
for bookrunners, 139-140
for global coordinators, 137-139
for sponsor banks, 136-137
score sheets for RFP submissions
long-form, 24, 115-117
short-form, 24, 117-118
scrip issues, 48-49, 176
secondary offerings or sell-downs,
41, 51, 86, 111, 176
several obligations, 94, 95,
146, 177
share prices, 48-49
shortlists of banks, 14-15, 67-68
Singapore, 4, 15, 22, 35-36, 45, 48,
50, 52, 53, 57, 86
Sinopec Engineering, 80
SM Investments, 50
sovereign wealth funds, 36, 42,
45, 177
Spain, 31
spin-offs, 51, 178
stabilization profits, 50, 178
stock borrowing agreements,
49-50, 178
Switzerland, 36, 41-42
syndicate desks, 19, 65, 89,
92,178



termination, 12, 88, 94, 96, 98-99,
111, 134, 144-145, 179

terms sheets, 70, 85-89,
127-129, 179

Thomson Reuters, 28, 51

top-down investor demand
estimates, 43, 179

trading volume, 36, 38, 51, 111

tranching of IPOs, 86-87

translators, 13, 50

Twitter, 52, 69

underwriting
hard underwriting, 6, 94, 163
soft underwriting, 6, 94, 153
UK Financial Investments (UKFI), 7
underwriting committees, 89, 180

Index 191

United Arab Emirates, 37, 38
United Kingdom (UK), 4, 7-8, 42,
48-49, 53, 82, 107, 111
United States (US), 4-5, 37,
38, 39, 41, 47, 52, 57, 69, 86,
101, 105

valuation, 6, 8, 11-12, 32-34, 44,
54, 57, 61-62, 65, 66, 67

Value Partners, 45

virtual data room (VDR) providers,
13, 180

work allocation among lead banks
(example), 148-149

Xstrata, 36



